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ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
e BONAS.. ettt enes | sreninenrns 208,028,411 [ ..ooveeerceneinenerrennees | v 208,028,411 | ...cceenee 203,742,329
2. Stocks:
2.0 PrEfEITEd SLOCKS. .. ..cuuriuierieciciec ettt ensns | eeseeisesenisenes 103,600 [ ...ooverrerreerrnceerineirens | reeeereeineiens 103,600 | ...ovvoeerrnnee 762,900
2.2 COMMON SIOCKS......euveeerriaiieirceeeseceeese sttt et ss st ssssnnns | eresenessnns 165,333,334 [...vvoeereirerernereines | v 165,333,334 | ............ 148,413,828
3. Mortgage loans on real estate:
BT RIS BN .ot | et | e | e 0 [
3.2 Other than firStIENS.........coieiiiiiiicre s [ e nes | ereeerisennenssnnnns | e 0 [
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES). .. vveeeeeeeeseseeeesssseeeesssesesses s st sess s ssesesessesses s ssessessesssssesens | oessesenneens 18,883,210 [..eeuevvceerrneererrneirennes | ceeneieiins 18,883,210 | ..cccvvvnneen 10,627,056
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES). ..o cevveeeeseieie et eeaeseseassseseesseseseesesssssseseseeesensssesesebessnsensssssesssnnens | cteiesssassees 19,223,746 ..o [ e 19,223,746 | .............. 15,701,912
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......ceveeicneerenireneneneieeeisneneens | eereieenenesieieiseneseenenees | eeeesssssesssesssssensssnnnnes | coeeeesenenseseessneneseeees (O
5. Cash (§.....(6,312,157)), cash equivalents ($.......... 0)
and short-term investments ($.....102,241,341).........cccourunririnineineeeeeeeneseeseessssneeens | eeeneeneeenns 95,929,184 | ....vvvrininerneneinnns [ e 95,929,184 | ...cvovnne 48,905,606
6. Contract loans (including §.......... 0 Premium NOES).....vvveeeerceririreeerire et eseenes | et seeies [ ereieireninereeesnenseesienns | ceeesereieeneneeeeeessenes (O
7. Other INVESTEA @SSEES......cucueeiriiiicieieie ettt nnens | eereeesteneiseseannaniena () ] R IR OT R (1))
8. RECEIVADIE fOr SECUMHIES. ... ..cvuveecerreeireirirceseeeiie ettt stenns | seeeesessenennns 2,114,598 ..o [ e, 2,114,598 | ..cocovinrenn 1,480,954
9. Aggregate write-ins for iNVESted @SSetS.........cerriiiirriieeie e | e 355,044 [ .o (V] 355,044 [ ..o 341,336
10. Subtotals, cash and invested assets (LINES 110 9).......ccceururririiirirrenieceessncceeeieine | cvereeeienns 509,971,127 | oo (V1 I 509,971,127 | ..oceee 429,975,921
11. Investment income due and aCCTUEM.............cooiriiriiriinrceseen s | e 3,221,077 | .oeceinicnicricneens | e 3,221,077 | oo 3,400,946
12.  Premiums and considerations:
12.1 Uncollected premiums and agents' balances in course of collection..............ccocoeeveees [ cevirinis 39,552,916 | ..coevrriennn (35,903) | <vovvvenen 39,588,819 | ..ocovvenvne 41,033,999
12.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........cocoeerrrines [ errirnrrnnerinrnnens | e | e (O
12.3  Accrued retroSpeCctive PrEMIUMS..........ccuririiiurueireriecseeeieeeeseseseeeeseeesesseseesesesssssesesesns | eeeseseseensnsnssesnssenssenees | eeteerenssssesnsssnensesnaenns | seessssessensssssesssssnees (O
13. Reinsurance:
13.1 Amounts recoverable from FEINSUTETS.............ccccviiuriiriiinicinicricneesseenesnsnens | e | ereenseesss s | e 0 [
13.2 Funds held by or deposited with reinsured COMPANIES............covrrurriererniierniens [ e [ | e (O
13.3 Other amounts receivable under reinsuranCe CONraCtS.............cooveuieercrieninnieneins | e | | s 0 [
14.  Amounts receivable relating to uninSUred Plans............cococeueeriirnninieerrceeeese s | v 9,194,532 [ .o [ v 9,194,532 [ oo 8,948,521
15.1 Current federal and foreign income tax recoverable and interest thereon............cccooovvccccens | vviveceiene 5,509,515 [..eoveeeerrrireeerrniies [ v 5,509,515 [ ..ooviirennes 6,767,468
15.2 Net deferred taX @SSEL........ovrrriirieririreiceei et | ceneeenineees 32,206,002 | .ooovernnnee 21,577,181 | oo 10,628,821 | ..ccovvvnneen 10,623,727
16.  Guaranty funds receivable or 0N depOSIt..........ccoerririrrriieerre e eeeeies | e 3,334,514 | .o | e 3,334,514 | i 4,764,768
17.  Electronic data processing equipment and SOftWare............cocceurrrieieirnnicseneenceesneeees | ceeieirines 14,055,184 | ......coeee. 6,313,799 [ oo 7,741,385 | .o 4,461,276
18.  Furniture and equipment, including health care delivery assets ($.......... [0) ISR [T 14,677,542 | ..cocoecc.. 14,677,542 | oo (O
19. Net adjustment in assets and liabilities due to foreign exchange rates...........ccocoviirnnnae [ o [ | (O
20. Receivable from parent, subsidiaries and affiliates.............c.cooeeerriiennnnicircceenens | e, 8,087,684 |.....ceverreerriniee [ v 8,087,684 | .......c.c.... 8,780,892
21. Health care (§.......... 0) and other amounts receivable.............cocoeeueuririeecienereeeeesrneeeeiee | cererireneneens 4,864,590 | ....c.ccoovnne 3,202,360 [ ..eeveereene. 1,662,230 | .ovovennnne 1,707,230
22.  Other assets NONAAMITE............cooiiiriiiricicee s | e 8,584,912 [ ..ccovicinn 8,584,912 [ ..o 0 [
23. Aggregate write-ins for other than invested @ssets...........oceurricrrrnicrrcesnseeees | e 48,328,110 [ ..o 641,138 [ ..o 47,686,972 [ ... 52,617,973
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)..........c.evererrienrinereirneeneireseseeseesesssssessesssesssssesssesenes | ceveneenees 701,587,705 | ..oovverrrnee 54,961,029 | ............ 646,626,676 | ............ 573,082,721
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccoeeoeoees [ corniiinnnnnirnnninins | e | e (O
26. TOTALS (LINES 24 AN 25)......ccuuverereeneereieneisiineesessnseessasesessssesessssssssssssssssesssssssssssssssnses | cesneenseens 701,587,705 | .oovvenrrnnee 54,961,029 | ............ 646,626,676 | ............ 573,082,721
DETAILS OF WRITE-INS
0901. Deposits with National ACCOUNLS...........ccuruririricieieirirrcieeeeisisseee e sseseses | ceeeneninserenenns 355,044 ..o [ e 355,044 [ .o 341,336
0902, .. ettt ettt £ttt ennsens | reninsten e ent st nentns [ crseniesteneensennnntennnne | eeeient sttt (N
0903, ..ottt ettt E £ttt ennsens | reninstent st ent et st [ ersesiesseneentenenntennenes | eeesene sttt (N
0998. Summary of remaining write-ins for Line 9 from overflow page..........cocooveeerrnncnccnnnnies | e (VI O (VI O (VI O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 8DOVE). ... rvurerriearerrirerisressisasissesssrssnssneans | crssesssssssssnens 355,044 | oo (U I 355,044 | .o 341,336
2301. Federal Employee Program Receivable............cooiiriirniicrnnceenneseices e | vereeieinnns 19,504,074 [ ..ooooeeeiceerieeen [ e 19,504,074 | ............. 20,036,950
2302. MiSCEllANEOUS RECEIVADIE..........cvureriicereiieereiee et nsssessenssnnnns | seeresineeons 24,110,823 | oo 641,138 | oo 23,469,685 | ...cccoovvnnee 27,500,145
2303. OtNET ASSELS......vuceueeecisiereceeeeesee ettt sttt s bbbt stensenins | seeeiseesenennes 4,713,213 [ [ e, 4713213 [ oo 5,080,878
2398. Summary of remaining write-ins for Line 23 from overflow page........c.cooveereernnenceennnines | coveeennneeeesnes (VI O (VI O (VI O 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNe 23 BDOVE).....cu.overerrersesreneesrsseesrrssessresseseses | seeeeseeeeans 48,328,110 | .covovvvrininnas 641,138 | ..o 47,686,972 | ...ooooovnnnn 52,617,973
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinSuUrance CeAed).........cuvureurerererereeirerisceeieeeseneeeees | cereeeeeieenns 106,642,885 |.....ooevrerrereenrnneens [ 106,642,885 |............... 105,734,039
2. Accrued medical incentive pool and bonus amounts.............cccerriieereernneneeissnnens | e 370,473 [ | e 370,473 | o 465,421
3. Unpaid claims adjustment eXPENSES...........ccurururriiierienininieeieieise e esesesessssseseens | crereeeesenenenees 5,576,260 |....oovevrererereererrieces | everiieeieinens 5,576,260 | ..ccvvveennee 5,363,771
4. Aggregate health poliCY FESEIVES..........coiiirririiirerr et | ereeneeieeeenes 55,707,365 [ ..coovveeeeerereneerenirnenens [ e 55,707,365 |...covvevreenne 53,731,804
5. Aggregate life POIICY MESEIVES. ........cciurirriicieieire ettt et ssesenesees [ ceesesetesnsnsssessasssssssssesess | sesesessensassesesnsssnsenesessnns | ceeteessasseseassnsnsnsesesaens [0
6. Property/casualty unearned premilm FESEIVE..........ccurururiiueurieerereeieieieeerereesesnaseseins | ceeereinesenessessseessseeseeess | eeseeessenssssesessessnsesesssenns | ceteesessseseasssensseseensenns [0
7. Aggregate health Claim rESEIVES.........ccuiuiriiiii et esenees | et neeneiens | cereteeseneneseseesessneesetsneens | crebeerennseseaseseneseseeenenas [0
8. Premiums received in @dVANCE............ccoeuriiirieiiriciriieccnese e | e 10,179,693 [ ..o [ 10,179,693 [ ..o 8,823,384
9. General expenses dUE OF BCCTUBM.........c.cueviuiueureriiieeeirire ettt ee s sseseasnsnnes [ ceeeeeseananiens 53,161,058 | ..cooveeeeerrereeieeerrenees [eereeei 53,161,058 [...ccvvvrenennns 49,870,085
10.1 Current federal and foreign income tax payable and interest thereon
(including $.......... 0 0n realized gains (I0SSES)).....ccuruevueriueerererireeieerinesereteesenessseseesens [ ereerereiserenesseesssensseseeees | seereeserenessesssssnssessssssns | ereseessnseseesssensseseseanens [0 R
10.2 Net deferred tax Hability............covoereeriiic e [ ceerereieise e seseseiees | sereieeseneseseests e seseaesenns [ creteensanseteeet s neneeeeeeas [0 R
11.  Ceded reinsurance premiums PAYADIE...........c.c.cururiiuiiririeiiceieseeeiesseeineeiseneneees [ ceeireneesensseseneseeesessenenes | eeeeeseesesensnesesessessseesees | sesesesessensneseesesessneneeees [0 R
12. Amounts withheld or retained for the account of others............ccoccvcnincinciniics [ 13,033,413 [ .o [ 13,033,413 [ oo 7,279,824
13.  Remittances and items ot AllOCALEA..............ccoveiiririieiiiciiccceercnenres | | e | s 0 oo
14.  Borrowed money (including $.......... 0 current) and interest
thereon §.......... 0 (including $.......... 0 CUITEBNE)...v.veieecte ettt ssiesiesiens | ereeiieisesse e sssssssssssssens [ ereieiee et seseses [ ersessessessesesese e 0 [
15. Amounts due to parent, subsidiaries and affiliates.............c.cocoeoerrrierennninseins | i 5,149,222 [ ..ooiiiiiicenniieces | e 5,149,222 | .ccoovivn 8,335,783
16, Payable fOr SECUMMIES. ........ovreeireirieciee ettt ensrenes | ctetssassesesssessssssetetssansnnes | eeessssesnssensnssesessesssesenees | sesesesessenennsesssssssneneses [0 R
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UnaULhOMZEd FEINSUETS).......cucueeriircrriririniereiiees [ eeriririeiesnneeesisnenees [ e | e s [0
18.  Reinsurance in unauthorized COMPANIES..........c.cururiiieiiririeieieeeeie et sees [ ceeireneere s seseseiessssnsees | eeeesereesesesenesenesseseseesees | sesesesssssnennseessseseneseses [0
19.  Net adjustments in assets and liabilities due to foreign exchange rates............cocovvevee [ [ e [0
20. Liability for amounts held under uninsured accident and health plans...........c.cccocooeeveees | cevviiiiinnnns 6,050,000 |[...coeveerereereenernieees | e 6,050,000 | .coovverirennee 5,000,000
21.  Aggregate write-ins for other liabilities (including §.......... 0 CUMENt).ceveeereeeeeeeeseireen | crrseesersseees 1,392,698 |..ovovirriinnnineiens [ I 1,392,698 | .o 1,277,114
22. Total liabilities (LINES 110 21)....cuurrreririrrereiireereeeeineissensesessesesee e eesssssessessenssneas | eneessssncennes 257,263,067 |..coovveeerceneeneeneinnenes 0 [ens 257,263,067 |...ccvonrenne 245,881,225
23. CommOon Capital STOCK........c.euririierieireiriicieies et es | e ). 9 GO IS XXX et | e | e
24.  Preferred Capital STOCK..........cocrururieieirieic et | e ). 9 GO IS XXX et | e | e
25.  Gross paid in and contributed SUMPIUS............ccreruririniiirneiceesseeesee e eisnenenes | v ). 9 GO IS XXX et | e | e
26, SUIPIUS NOLES. .....eveiiectceciieiree ittt et et ea e seneisnenns | sreessnnennas ). 9 GO IS XXX et | e | e
27.  Aggregate write-ins for other than special surplus funds............cccovveeeeennncninncnns | v ). 9 GO IS D99 T DO [0 R 0
28.  Unassigned funds (SUMPIUS).........cvuceurvreeeereeeeseeneresineisssesessesesessssssssesssessessasssssanes | cesessnsesnns ) 0.0 U P ) .0 I DR 389,363,607 |....ccoenrenne 327,201,498
29. Less treasury stock, at cost:
29.1 .....0.000 shares common (value included in Line 23 §.......... (0) IO ISR ). 9 GO IS XXX et | e | e
29.2 .....0.000 shares preferred (value included in Line 24 §.......... [0) ISR PR D00, ST T XXX i [ | e
30. Total capital and surplus (Lines 23 to 28 minus Line 29)..........cccovveeernniecnnnnens | coveieinns ). 9 GO IS 9,99, S [ 389,363,607 |...ccovnvne. 327,201,498
31. Total liabilities, capital and surplus (Lines 22 and 30)...........cccccecvrerrrrrnnnennrcnniene | cviieenns 20,9, ST [T 9.0, 9 SO RS 646,626,674 |............... 573,082,723
DETAILS OF WRITE-INS
2101, MiSCEllaNEOUS LIaDIlItIES. .........cvuvrrerreeeerieeeiieieesseeseesseesessseeees et essesssssenes | oeeeeeseseeeens 1,392,698 |...corereeerrneirerneinenneins | e 1,392,698 | ..ovevrrreinnn 1,277,114
2002, ettt R s sttt ntents [ srtnitentent st st st st ennsens [ aesientesseneestens st ennentans [ cesteei ettt (U [T
2003, et s Rt s bt ntent s [ setnesentessentest st st enssens | arssestesseneestene st ennentns [ sestees et sttt (U [T
2198. Summary of remaining write-ins for Line 21 from overflow page...........ccccevirrrnnineins [ e [0 R (0 R [0 R 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE).......vererreeresmenrinesressminsieees | coreneissensies 1,392,698 |..ovivieriirineisiniens [ I 1,392,698 | .o 1,277,114
2707, £ E sttt | cerentnenens ) 0.0 U P XXXt e [
2702, oottt enins | cerentneiens ) 0.0 U P XXXt e [
2703, ettt | cerentniiens ) 0.0 U P XXXt e [
2798. Summary of remaining write-ins for Line 27 from overflow page.........cccccocoevvnncicinns [ eivinnnn. )..9 SN ST D9, 9 O DO [0 R 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 aboVe)......cocoreovicnnniiiniesiien f oo D00, ST T XXX oo [ [ 0
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date

Prior Year to Date

1 2 3
Uncovered Total Total
1o MEMDET MONENS.....eoeeeaie ittt nen | rnissnsssinees O RIS PR 3,779,180 | covveniceneis 4,049,046
2. Net premium income (including $.......... 0 non-health premium iNCOME)..........ccceurirnicerinnicrrnecceen | e 90,9, GO RS 672,072,635 | ..cvvrereeiennns 681,292,023
3. Change in unearned premium reserves and reserve for rate Credits..........cooovneerernnieecsnneieeenes | e ), .9 SO ISR (1,946,459) | .o (1,627,655)
4.  Fee-for-service (netof $.......... 0 MediCal EXPENSES)......cuveeiirerriririrererereieieenese e seseesienens | creieiseneennens XXX ereirires [ | s
5. RISK TBVENUE. ...t | erieinnieinnia XXXt [ e
6. Aggregate write-ins for other health care related reVENUES...........ccceiririccersncceeeeeeee s | e 99,9, O SRR (0 0
7. Aggregate write-ins for other NON-health FEVENUES............ccueuiiiirireices e | eesreninieeaeas XXX e | 0 | 0
8. TOtal FEVENUES (LINES 210 7)..evuceriereerrieeeecieie ittt ss s ensnes | seessnssnsenes D 0.0 NS IS 670,126,176 | ...ccovvereerncn. 679,664,368
Hospital and Medical:
9. Hospital/mediCal DENETILS. ..........curirrieiieieicie ettt | 2teeensetete bt e st n e netens | neereteeneneneeees 449,305,569 | ....covrvrerrenns 436,049,287
10, Other ProfESSIONAI SEIVICES........c.cuiuiiiiiiieieieiri ettt ettt et e s s ssenees | 4eesesetesssassssetesasassesetesesanns | eteesesesssssnssernsesssnsssesssesnns | seesssesesssnsassesesessssssnseeesanas
11, OULSIAE TEIEITAIS. ...t | ettiet sttt ninnens | cetetietsins st nnens | cettiet bbb
12. EMergency room and OUB-Of-GrEA..........c.ouiiuiuruririiicieieteiri ettt cesees st ese st se st sssssesebessses | seessesessessassssesssassssssesesesanns | etessesesssssnssesesesssnssssesssesnns | seessssesessssssssesesssssnssnsesesanns
13, PIESCTIPHON GrUGS...e.vvoeeeeaiecieeeeeisces ettt sttt bbbttt snens | netsensess st st s s st eesestnnsns | sesssessssanenensans 33,282,324 | ..o 30,162,128
14.  Aggregate write-ins for other hospital and MEICAL............ccooiiiiiiiccrr e | e (01 (0 0
15.  Incentive pool, withhold adjustments and bONUS @MOUNTS............cceiiiicirirriicirieieeeeeesnnceieiesenenens | erereeesesssnsrsesssrsssesenssrsnes [ eoroesrnesssssnsrnesssssssnsseessnsns | srorssseessssssassesssssssssssseessanas
16, SUDLOLAI (LINES 910 15)....uuieureuiieieiieciee ittt sttt entns | eeisnstn st entess st enesent (U O 482,587,893 | ...cccovvererrnene 466,211,415
Less:
17, Net rEINSUTANCE TECOVEIIES........cuveeeueieieiriieseieee et ese ettt sesete st seesb s sesesebes e s s seseaebessssenesesanas | srsssesssssssansersssssssnsnssesssnnnns | arsransnseassnnnnns (37,922,475) ..o (61,414,526)
18.  Total hospital and medical (LINES 16 MINUS 17)........cruruririiirieiririineeieesre sttt snsenees | eoesetessesesesetetseseneeseeeseens (01 520,510,368 | ...ccccvvvvrennne 527,625,941
19, NON-NEAIH ClAIMS........oiiii e | ettt nninnns | cetriettist st nnns | cettiet st
20. Claims adjustment expenses, including $.....12,246,093 cost containment EXPENSES............ccoeveurevreres | orveieireireisessesssssesssssssennes [ ereieieieeiens 26,130,209 |...ccvverrirecnne 12,178,910
21, General adminiStrative BXPENSES. .......cucuririieirieiriri ettt seseise st esesesssessssssesesenens | oeteteinssssstesessenesseessssnessnens | crereesenenseenannns 54,753,613 | ..o 72,856,225
22. Increase in reserves for life and accident and health contracts (including $..
increase in reserves fOr life ONIY)...... ..ottt e et | stetsnnsersssesssnsnseesssnsnsensrnies | seesessransessessssasansees 29,102 | oo 160,705
23.  Total underwriting deductions (LINES 18 throUugh 22)...........c.ceeuuiereriereireeieineiesinsiseeieesesesssssseessesens [ erissssssssssssessssssessessesnens 0 [ 601,423,292 | ...ccoovvreeene 612,821,781
24.  Net underwriting gain or (10ss) (LINES 8 MINUS 23)........c.cvoiiiiiiririririieceieieesse e | crseeieeseanenes 0.0 S 68,702,884 |.....cccevrree. 66,842,587
25. Net investment iNCOME BAMEM..........c.occuiiiiieiieiie et [ ceetnniet e [ eesnisesiss e esees 8,591,881 [..cviriirins 8,418,113
26. Net realized capital gaiNS (I0SSES)........cururururirreuruririieieieirne s ietseseseseteee e sesesesesessesesesesesssesssssesesssns [erramsssessssssssssesssssssnssesssnans | oeressssssnsnesssssnes 1,821,692 | .o 600,039
27.  Net investment gains or (10SSes) (LINES 25 PIUS 26)........c.curuuririmieruririnirieieisrenece e seeeiseseessess s | eeseesseisese s seeeees (U T 10,413,573 [ 9,018,152
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
I 0) (amount charged off §.......... )]ttt [ ittt snsenes | sesies et | srest sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES......c.urvrvirrverruririeerirereeieieieiseneseseneeeeeesessseesesesesseennes | sosreeersese s eess s seseeees (U (4,030,377)] oo (3,649,162)
30. Netincome or (loss) before federal income taxes (Lines 24 plus 27 plus 28 plus 29)..........cccoervnercnies | corrrnneannns ), .9 GO IS 75,086,080 |....ccoevrvrerinnne 72,211,577
31.  Federal and foreign inCOME taxes INCUITEA...........ceriiiururirrieiicierenceeeeis e sesesseeenes | creeeseeseanaes P00 S 27,666,994 |.....ccoooiiren 27,856,951
32.  Netincome (10sS) (LiNeS 30 MINUS 31)........coiiuiuiiriiiiiicieirieecicieieieeeceetseee et snenenenees | coeieieeneannees 90,9 SO S 47,419,086 |.......c.ccoccuvenn 44,354,626
DETAILS OF WRITE-INS
080T, oottt ees et sttt R RS e bbbttt tenns | aniieeieneeneeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0B02. .. eecereeeeseesees sttt enns | sniieeseneeneeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0803, ..eoceaeeeeseee et es ettt R RS R Rkttt tenns | eniieeieneneeas XXX eritrinernrins [ onerneerneeneesneenessseeesssssnsens [ cesseessseessessnesseseessee s
0698. Summary of remaining write-ins for Line 6 from overflow page..........cccoevvriecrnnnnencessrsseceeees [ e XXX e [ (0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 ADOVE)......cevrrerrruirerersiressesressessrssnessersssersnessssensnesns | snesessseseens DO IS (RO 0 o 0
0707, ettt R RSttt nnns | sniieirenineeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0702, oottt RS £ bbbttt enns | sniieerenineeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0703, ootttk R RSttt nnns | sntieirenieneeas XXX eritrinernrins [ onerneerneeneesneenessseeesssssnsens [ cesseessseessessnesseseessee s
0798. Summary of remaining write-ins for Line 7 from overflow page..........cccoeevriieernnninencessnseceeees [ e XXX e [ (0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 @bOVe).......coviiiueueuiiiiiiiciiieisisisieccessisisiseeeieeseersnsnes [ ceinnsisineae XXX i | 0 | 0
OO PP U OO PO oo PTT POTOT OO OO OO DOTPOO TSRO
402, et RS ARttt st entnns | eestetsest et st b st b ntentns [ crrentseet s e st ent s st nsenes | ettt
403, ettt entntnes | eestetsest et st et en e st estensns [ crtenis st s st ent st nsenen | ettt
1498. Summary of remaining write-ins for Line 14 from overflow page...........cccovreeirnrnniceeicnrneeieeesens | v (01 (0 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)......euuirerrrierreriarsreisiessisrssnessesssssesnsssessnssnees | sesssssssssssssssssssnsssesnsnes 0 o 0 o 0
2901,  MiISCEllaNEOUS INCOME.........ouiuiiiiiiiiieii et nniens | ctntietnnies et eins | et 5,151,545 ..o 4,219,613
2902.  Regional Management FEES.........coiiiirieiriiieeiees sttt ennns | eteeeennnsee et nennnenes | eereeeeneeneaeeees (9,181,922)| v (7,868,775)
2003, oottt £ R R AR R E ek E bbbt st st et | 2bsestents st et st ente st ntsenns | eesten et sttt ene st en st | sestenes sttt
2998. Summary of remaining write-ins for Line 29 from oVerflow Page.........coveeueururirninieeirsirneeieieeseseeenes | cereieisineseeeesse e (01 (0 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE).....cv.eveurerrrrsrerrrssressisaneerssnsssesarssnesmsassssesensssess | eorssssssssssnssssssssssnssssssnsacs 0 [ i (4,030,377) ] cooovvrrinrinnis (3,649,162)
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year

33.

Capital and SUPIUS PrIOT FEPOIING YEA..........iveueueueueeriresteeeeteeeeeseseeeeseseaesere b s eesesesebeeeseesesesesebes s st seseEebeeee st se s et e b e seaesebebebes s ansetetnas

GAINS AND LOSSES TO CAPITAL & SURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

Net inCOME OF (I0SS) fTOM LINE 32........eiuiiiiiieeeecte ettt s bbb et n st n s nrenas
Change in valuation basis of aggregate policy and Claim FESEIVES............ciuririririiiieieeeieere ettt
Net unrealized capital GAINS ANG IOSSES..........c.iuriiuriririririeeirte ettt ettt
Change in net unrealized foreign exchange capital gain OF (I0SS)........c.ceiiiuruririiieiere et
Change in NEt defErmed INCOME TAX........vriieeieieeriri ettt ettt s bbb st es bbbt enansenas
Change iN NONAAMITIEA @SSELS..........cueueueeiiireeieiriei ettt sttt st s bbbt st s bbb e e b et b e es s bbb et e e b et eses s nantenas
Change in UNAULNOTIZEA FEINSUIANCE. ..........cururuiriireieietsi ettt ettt et e bt s e ee b s bbb e s e et eb bt enses bt e s s enas
ChaNGE IN TFEASUIY STOCK. ......e. ettt sttt ettt es et s s bbb e s 2 s bbb e e s bbb e b b e b st s bbb ee ettt s s
ChanGE IN SUMPIUS NOES........eueeiieeecieteee ettt sttt b et e bt s bbb o2 s bbb e £ 2828 E e £ £ 82 bbbt e s bbb et e e sttt nanneae
Cumulative effect of changes in aCCOUNtING PHINCIPIES.........cviuiururiririei ettt
Capital changes:

AA.1 PRI TNttt £ SRR £

44.2 Transferred from SUrplUS (StOCK DIVIAENG).........c.voiieruieieiieiciees ettt ettt ettt nrebnas
44.3 TranSTOITEA 10 SUMIUS. ... vuiueieieeeeeii ettt ettt e bt s bbb E et o £ ee 8 E b b E e s bbb s et e s e s e bbb et ennrnnenas
Surplus adjustments:

A5.1 PRIA TNttt £ R R RS nERenennen

45.2 Transferred to capital (STOCK DIVIAENG).........c.cururuririieieieieiseet ettt
45.3 Transferred from CAPIAL.............corriei ettt st s bbb s bt a et
Dividends t0 STOCKNOIAETS...........cuiiiiiciiciici bbbt
Aggregate write-ins for gains OF (I0SSES) IN SUMPIUS........cuurvritueieeriire ettt ettt ettt ens et se bbb eesebebnas

Net change in capital and SUIPIUS (LINES 34 10 47).......c.cueuiiriieieeeirre ettt ettt ens et

Capital and surplus end of reporting period (LIn€ 33 PIUS 48)............cciuiuiiiiiiiiriiiiecer et

................... 327,201,499

....................... 2,597,822

......................... 611,645

................... 259,583,264

....................... 1,445,540

..................... (3,783,541)

........................ (105,918)

..................... 62,162,109

................... 389,363,608

..................... 67,618,235

................... 327,201,499

4701, Unfunded ACCUMUIGEEA PBO...........ccoiiiiicieiet ittt bbb bbb s ee st bbb s ettt e bbbt et s s s

4702. Change iN SUDSIAIANY EQUILY. .......c.cueueereeiieeieieteiee ettt et b e s8££t E bbb s bbbt e bbb s s

4703. Capital LEASE AGQJUSTMENL.........ouiiiiiciee ettt bbbt s bbb £ 28 bbb e e se bbbt s e ns bt s e

4798. Summary of remaining write-ins for Line 47 from OVEIOW PAGE..........curiiururuiriieieieieiei ettt

4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE). ... euerrueerieiiiie ittt ettt
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CASH FLOW

Curre:t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE.............covuiiiciiiie ettt | cbetenieienieeen e 675,029,498 |......ccoovvirinnns 889,728,088
2. NetinVESIMENT INCOME. ...ttt eniennies | etenieinneien e 8,771,750 |..oveeviviriicines 15,026,894
3. MISCEIIANEOUS INCOIME........eeiiiictcietieiet ettt ettt ettt s st e e e s e s b ee e b e s e eeebeb et e s e s esebebeb s essesesebebessaesnsesesssesnnns | sreiesssssssssisisnenes 4,030,377 [ oo (316,025)
4. Total (Lines 1 through 3)............ ...687,831,625 ..904,438,957
5. Benefit and 10SS related PAYMENLS.........c.cuiuiiiiieieier ettt ettt ettt n s [ eretetee e e 519,696,470 689,949,166
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS...........ccucuruririireererirrneeeeieerneeieieieeeeseeeseenes [ e
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS............cccueuiiiiiiririrrice s [ eereeeees s 79,060,910 |..covoiicieiine 106,481,020
8. Dividends paid t0 POICYNOIAETS..........c.cuiuiiiiieicieeeti ettt ettt sttt ns e ses et benensenens | creteteentnnnetntnsnssesesetebessnsenetes [ ceesetetesseneeseest s se st e naas
9. Federal and foreign income taxes paid (recovered) $.......... 0 net tax on capital gains (I0SSES).......cuevvererrererererrreeieieirereereeeees | e 26,409,041 [0 59,117,066
10, TOtal (LINES 5 thIOUGN 9)...e.veeieeirienciieeeeisii ettt ettt entessentns | nnisensesisensenia 625,166,421 |...covvrrerrenes 855,547,252
11. Net cash from operations (Line 4 MINUS LINE 10).........cuurururriiiieeeieiiieeie ettt ettt sse e ess et sen s e | eeeeeneeseseneaenenees 62,665,204 |.....occvvirerinnn 48,891,705
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
1201 BOMAS. ettt ettt 8RRttt [ ettt 35,034,117 | 41,623,040
12,2 SHOCKS. 1vuu ettt et £t b bt s bttt st entenes | eeirienenien e 1,637,174 [ oo 2,029,951
12.3 MOTEGAGE 0BNS. ...ttt ettt ee bt e s bbb eee st es e s e se bt esansetenesesnnsnnntans | seetseteteestatsesetetetstaesetetetannns | 2tetetntetet et aen ettt b et
124 REAIESIAE. ... | ettt 541,925 [ oo 341,967
12.5 Other INVESIEA @SSEES.........cecviiiiiiiictet bbbttt | ctrtbetntbetnnbe st | contiei et 800,000
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments
12,7 MiISCEIANEOUS PTOCEEAS. .......vveceittteeeieiscteteeete it esetete et see sttt e e e ee e b e esebebes e s e esebebes s seesetesesesasassesesesasasnnnsesesnes | srsmsssesessssmsnsnenssssssnssnssnsnsns | srsssesssesssssssannnes 1,247,159
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cuuririiicieireecee ettt es ettt sse e ssennnes [ ebetsenesseeeeaennnes 37,213,216 | .o 46,042,117
13.  Cost of investments acquired (long-term only):
3.0 BOMAS. .o ettt ettt RS R e s ettt [ ettt 41,189,186 |...veceerrcirrienns 46,275,228
13,2 SHOCKS. e ceueuircee ettt E bbbttt ent s | eeirien st 4,032,793 [ oo 7,356,238
13.3 MOTEAGE 0BNS.......eeeeeeece ittt s et e s b ek e et s et et s snse st et ansetenesesansnnetans | seetseteteeetatsetetete et sesetetetannns | 2tetetntetet et e ettt a et
134 REAIESTALE......vueeieeeeie ettt ettt 14,323,421 | oo 9,177,483
13.5 Other INVESIEA @SSELS.........cucviiitiiciicieict ittt | cttietnbe sttt | ettt
13.6  MiISCElANEOUS PPICATIONS. ... .c.ueeriiiecieieieeeieit ettt ettt s ettt st s bbb ses et a b st ss s b e b ebes e ansesebesesasnssnsesesnes | srsssesessssssensnnnssssssennensasassnns | sbetessnsesessssssnsnesessassssnsesasanas
13.7 Total investments acquired (LINES 13.1 10 13.6).......c.eururiiiieieieieieeet ettt ensenes | st ee s seseseans 59,545,400 |....cocovivirnnn 62,808,949
14, Net increase (decrease) in policy 10anS and PrEMIUM NOES.......c.cuevriiiururiiiiircieieiee ettt sb ettt ee e setesstaes | 2reteessassesetessesssenesesessssseneas | ensesesserensseseansseneseseesaesasenes
15.  Net cash from investments (Line 12.8 MIiNUS LINES 13.7 @NA 14)......c.ouiiiirririiiireierineetesse e eseesins | seeeseseisenensneeees (22,332,184) | .eovvvvrreririenes (16,766,832)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPIHAI MOLES........ceieceiiieie ettt s bbbttt ee et ebe s et snsesenes | 4eansesetssnsaesesetesassssesetetesannns | 2eetassesetetssnsansebetesaesensebetanas
16.2 Capital and paid in SUIPIUS, 1€SS TFEASUIY SLOCK. ..........curururieiiirieeirisiritciete ettt ettt ens st nsnsetesees | seensetetsessaesesetessssssesesesesasnns | 2eesassesesessensaeseeeaessessnsetesanas
16.3  BOrrOWEd fUNGAS TECEIVEM..........uiiiiieiii bbbttt | cttietnies sttt esiens | etiet et
16.4 Net deposits on deposit-type contracts and other inSUrance abIlItIES...............ccueueuriiiirrece e | et seens | ceeeseere st b s
16.5 Dividends 10 STOCKNOIAETS.............coiuiiiiiiciici sttt | cetbetnie sttt | ettt
16.6  Other Cash Provided (BPPHEA)...........cuurerrrecerrrrreereieeeseieeee ettt ettt s s ensns | rnsssisssassseseneas 6,690,558 | ...ooririenninens (18,914,904)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6).........cccceoerrrererninns | coviiisiiiaines 6,690,558 | ..oooiiiie (18,914,904)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
18.  Net change in cash and short-term investments (Line 11 plus Ling 15 plus LiNe 17)........ccceuruiiicirrnnne s v 47,023,578 ..o 13,209,970
19.  Cash and short-term investments:
19.1 BEGINNING OF YT ...ttt s b bbbt ee ettt nnb et etesenansnnes | oebetsssnnseentneanaes 48,905,605 |.....cccevrvrerennne 35,695,636
19.2 End of period (LINE 18 PIUS LINE 19.1)...... ittt sttt | eeesnesnessnesnnienes 95,929,183 |..ovvveirrinciene 48,905,605
Note: Supplemental disclosures of cash flow information for non-cash transactions:
2010007 oottt f £ RS £ E £ E SRR R b s R R sttt en st | Hhsesteets st et en bbbttt | neet ettt
209999 TOtAIS. .+ 1e ettt ettt ettt E R £E R £E R EE SRR R E R et en sttt | ert ettt 0 [ 0
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EXHIBIT OF PREMIUMS, EN

ROLLMENT AND UTILIZATION
6 7 8

1 Comprehensive (Hospital & Medical) 4 5 9 10 1 12 13
Medicare Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

1. PHHOT YEAI oot | oeisenisenensenens 396,293 |..oooviernins 94877 .o 137,440 |..ooooeeeee 110,186 [ .ovovveceercrcreiece e [ e 53,790 [ .eeurereeerrnrereerneenes | oneeneineirsninessenseens [ eeenenneinnsnensneeens | cenesneesesneeeseenss | conesneisssnenssenesns [ eessesessesesseenenes
2. First QUaMET.......ccoveeeeeeceeeeeiceseesseenieee s | e 397,647 | 93,952 |..ovvrnnen. 131,094 |..oveeneee. 110,641 [ [, 6,590 [..ccoovriirinne 55,370 [ veurereeerrnmeneerneenes | oneeneineernnineessneenns [ eeenesneinesnesnseeens | cenesneessesneeseseneeses | conesneesssnesssenessens [ eessesesssnsessenesenes
3. 5eCONd QUAMET.......coreieirrirercireieieieeeeieeseesseseesessses | e 399,280 |..covrirennn 94,557 |.covveenen. 130,298 |...ovvennen. 111,033 [ [, 7,920 [ BEAT2 [ ieoiieeereineineeneenes | neeneineisninessseenns [ eeneinsissineissineens | ceseeneeseeneesseesses | conesneesssseessenessns [ eessesesssneessenenenes
4. THird QUAET.....c..cveeeecircercreeseiseeeee e eeneisensennees | e 397,483 | 95,087 |.covveenen. 129,855 |...covvenee. 11,569 [ oo [, 8,753 [ i 52,219 [ ieeririereinnineeneines | neenetneisnineenseenns e | e | e [ eersesesss s
5. CUITENE YEAI. ..o | sersnsssiisnsniaas 397,483 | 95,087 ..o 129,855 ..o 111,569 [ oo 8,753 | oo 52,219 | oieiiierreinnneinnines | eosresnrnsrsnenensnsenes | eresnesnisnensnsnennnes | eeoseesnesnnsnnsnennnses | osnssnesnesensnennnsens | sereesesnessesnesseenes
6. Current Year Member Months........coovneeisinenninnnsonninnes fernniniiinins 3,579,283 |..coovnn. 849,685 |.....c..... ATT779 | 998,764 | ..o [ 66,078 [....ccoonen. 486,977 |.oviveirinrirrnniinnns [ | e [ [ | s
Total Member Ambulatory Encounters for Period:

7. PhYSICIAN. ..ot [ eeeiseeneeanees 31,666,582 |.............. 959,029 |.eoveenee 1,946,336 |......... 28,619,473 .o e, 41,744 [ [ e [ | s s
8. NON-PhYSICIAN. .......ocvuieririirieiicee e [ 1,250,302 |..ccovvnnee. 245416 |..ooovenen. 617,074 | oo 387,812 | [ e | [ eesnesnesnesnessesnennes | eenesnssnssnesnsenenees | areosssanssnssessnsnnnes |eesnesseenssnnsnsnnnees | connessesnensesnensses
9. TOtAl et | e 32,916,884 |........... 1,204,445 |.......... 2,563,410 |......... 29,007,285 ...cooiinrininnis [0 I 141,744 [ [ P [\ P [\ P [\ I [\ I [\ I 0
10. Hospital Patient Days INCUMTEM. .......vceerrerrernrrnmensirnninens [ cerersmessessneces 211,560 | 12,156 | 32,162 | ..o 167,242 [ Lo [ feniiinin o [ | | s [ e
11. Number of Inpatient AdmisSions...........cccoerrniicicisninin oo 36,821 .o 3,345 | 8841 | 24,635 | [ [ e i [ L e [
12. Health Premiums WIHHEN .......c.coverurieneeneiinencreieceeieees [ e 623,601,519 |........ 121,482,275 |........ 247,102,188 |........ 126,659,549 |....ovvvererrrneinines | e 8,831,994 |........ 119,525,513 [ .veuceeceerrneenerineenes | coneerneeneesneenensnseenns [ eeenesneesnesneessnsenns | cevnesneesnsenessesenessns | consensenssnsenssneesees [ eessesessssneessssnesenes
13.  Life Premiums DireCt.........cccovcvurieinieininriniicrenienes | e 0 e [ e | | | | [ e s e | [ e |
14.  Property/Casualty Premiums Written...........cccocooriinrvns | oeennnnccesneneenes 0 [ e | e | e [ [ | | s [ | | e | e
15.  Health Premiums EAmed...........cocrveneunierenrenserneisinnis [ ceneeneines 618,600,687 |........ 120,508,660 |........ 245,121,796 | ........ 125,644,441 | oo | e, 8,761,210 |......... 118,564,580 | ...euvecererreeerrneees | coneerneeneeineenessnsieens [ eeesesneinenneesneenns | cesnsneessenessnsenenses | conseneesssneesneenses [ cesseeessene s
16. Property/Casualty Premiums Eamed............c.cocovvvernrns | eeennnnccnsnncees 0 [ e | e | e [ [ | | s [ | | e | e
17. Amount Paid for Provision of Health Care Services........... | ooverrennes 481,443,954 |......... 85,802,345 |........ 175,535,719 |........ 103,055,101 [ .eeucerceeercereineenes | v 6,850,676 |......... 110,200,113 [ .veueeeeeerrnnererrneees | coreerneeneesneeneeseeseees [ eresesneesnesneessnsenns | cevnssnessnssnessnsenesss | conssneesnssneenssnessees [ eesseeessesneessssnessenes
18. Amount Incurred for Provision of Health Care Services..... [ ....ccoceee. 482,587,892 |......... 85,163,763 |....... 168,201,236 |........ 110,773,620 | .o | e 7,019,157 |t 111,430,116 | oo | eonrennennesnensmssnsnenes | srennsssesnesensnenenes | ceonmessessnssssssnensesns | consssnessnsssessnssesans | oossensssssssessnsnnesanes
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
1 2 3 4 5 6 7
Account 1-30 Days 31-60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-Covered...........couiiiiiininnnnesrens | conressessesnesnsmsnsneeeees 13,971,889 | ..o 43,094 [Loiiii 47,228 [ 29,809 ..o 58,943 | .o 14,650,963
0499999, SUDEOLAIS..... .o ece ettt | cesnt st st es 13,971,889 | ..o 43,094 [Loiiiiiic 47,228 [ 29,809 [ 58,943 | .o 14,650,963
0599999. Unreported Claims aNd OThEr ClAIM RESEIVES. ... .. cueuitiiitititetii ettt st et et et stsietsteststatatatee | fototsesetesesaeseseeesessesesseseesseae et et esemamae | £eeteeeesesesesessesesnhessessansehesesassesnsnsseass | fefesessesesesessssssessensesssassnsehesesassnseseses  £oefesesetsesesnsesssssseseeesessssesesesesasassnsese  4eesesesessssssesesesssssnsesesesassnsesesassnsnes | corassesesesessssnnsesesasssansecs 91,991,922
[T e Y O T YT OO (oo 106,642,885
0899999. Accrued Medical INCENtiVE POOI @NA BONUS AMOUNES.............c....euiieiuieiiieiiiiieteieieiiteiits aeetitietetee ettt ettt ee st teeeeteetetiete teteetteetateetteetateet et eetteeteseeteeeteetetie  etttetoteetoteststestoteeteteeteeheteetateetesietes | oLeetoteetsteetsteeteteetethatsstateetteetetiettins | etottetsteetsttetsstatestatensataesetasttiesssinsses | eetosietsintstinttietsiessieresseeas 370,473
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1+ 3) Prior Year

1. Comprehensive (hospital aNd MEGICA...........c.uieureriereeririeiieei ettt nssenns | cbsestestesenes s 57,861,622 |...cooveenerrrineirienne 242,872,580 |..overereeeeineieineeeies 948,346 | .....ooverrrrcieirene 65,179,052 | ...oorvererereeieirene 58,809,968 |.....ovvererrrrrrieireens 72,087,301
2. MEICAIE SUPPIBMENL. ....e.eeceeieeieaieeeeeeiseise e es et s et s et bbbttt | aebsnt s s st enes 14,714,611 | 88,379,363 |...evoreeererrrneieirneieins 488,173 | e 23,032,577 | .oveoreenrreieeineieene 15,202,784 | oo 16,744,000
B DENEAI ONIY..... etttk ettt | eetseii sttt 561,880 [ ...oveurerrrreirrirnieneiens 5,350,358 [ ... 9,727 | 772,273 [ 571,607 [ 690,000
A VISION ONIY.c..eeeeee ettt ettt st s bt e e h e et e £ 28 E e b e e £ 282 b e b b £ £ e hebeE s ns e b et et esansebe bt eeaesetebetaseetesans | netetetesatetetetesataenetetetasasnsetetans | neseietetatatesetetetatansetetetesannesetetas | setseteteteeaesntetetetatenetetetesanenetes | 4eetatsetetet et atetetet et et e netetetennnnnes | shetetnserete ettt a ettt e et (0 T
5. Federal Employees Health Benefits Plan PremMilUMS..........cocurrriueiiiereisneeneensisiseesesesseses s sssssessessssssssssssssessesssssesssssns | sneessssesssessessnsennssns 14,706,881 e 95,554,226 | ....oooveririieiiniinins 1,352,608 |..oovverrereirrrineinienes 14,860,129 |..oooveeveeierircireiines 16,059,489 | ..o 16,212,737
B, TH1E XV = MEBAICAIE. ... veoceeeececit ettt etttk b bbb stnes | £eebseeteebsee b s st b st bt entsessentaes | 2esestasessstaessestaessenesessanssensantsnnss | oesssessssaeesassessensessanssessanssessans | oeeeseetnesaste st es e st eet st et entntns | setsestnes et sttt LU T
7o THIE XIX = MEAICAIT. ...ttt st £ bbb s st ts st | £eetseeseetseet e b es b e st ent bt entsessentses | 2esestasessstaessestaessentnessanssensanssenes | sesssesassaeesastessentessenssessanssentans | oeeiseeteesest st es e st st n st entntns | seeiest ettt LU OO
8. ORI NEAIN. ... bbbttt en bbbt bens | chetnietntsn et ene e s snesrensenenis | deeheniessneensntsnsnesn et en et en i s enenes | fenienenesnenesnene st nr s nrene e s snsnsenes | enieteneetenesn e es e er e sn i en et eneies | cebeni et st en ettt 0 [,
9. Health SUDLOtAl (LINES 110 8)......vuuiiuirriueiicieieeeie ettt entns | snbenan st enes 87,844,994 [ ..o 431,756,527 | ..o 2,798,854 [ ..o 103,844,031 | ..o 90,643,848 [ ....coooorrriiiinninnns 105,734,038
10, Other NON-NEAIN. ... bbbttt bbb enb i sens | cetettet b ettt bnies | cebeti et enb et e ettt nies | eebeteni ettt | seiet ettt | ceti et 0 [
11, Medical incentive poolS aNd DONUS @MOUNES............ccuuiuruetiiriieteieiririsceeietetsereseserete s eseseseaessssesesesesessssssesesesesesssssssesesssssns | nsesessssmsssnsessssssensnsessssssnsesesenss | seossesessssssnsessssssssnsnsnsessssssnseseses | srossesesessssnsesnsesssnssnsnsnsesasssnneses | seesessesesessssssnsesessssssesnsesesasssnnes | siesessssesesssassenssessasassesssssasnns 0 o
L2 o OO OO OO OO OO PO OOP PO OO POT PP PO PO PO PUUPPYPPPPRORTOY) UOTPPOPPORTRPPORP 87,844,994 [ ..o 431,756,527 | ..o 2,798,854 [ ..o 103,844,031 | ..o 90,643,848 [ ....coooorrriiainiiinns 105,734,038
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

NOTE: This disclosure is only required in the first Quarterly Statement pursuant to SSAP 10 - Exhibit A, paragraph 12.24. Itis
not required in the second and third quarters unless the underlying information has changed significantly.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

10
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NOTES TO FINANCIAL STATEMENTS

Note 16 -

Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With

Note 17 -

Concentrations of Credit Risk

No significant change.

Sale, Transfer and Servicing of Financial Assets and Extinqguishments of Liabilities

C.

Note 18 -

No significant change.

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Note 19 -

Plans

No significant change.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Note 20 -

No significant change.

September 11 Events

Note 21 -

No significant change.

Other Items

Note 22 -

No significant change.

Events Subsequent

Note 23 -

No significant change.

Reinsurance

Note 24 -

No significant change.

Retrospectively Rated Contracts & Contracts Subject to Redetermination

Note 25 -

No significant change.

Change in Incurred Losses and Loss Adjustment Expenses

Note 26 -

No significant change.

Intercompany Pooling Arrangements

Note 27 -

No significant change.

Structured Settlements

Note 28 -

No significant change.

Health Care Receivables

Note 29 -

No significant change.

Participating Policies

Note 30 -

No significant change.

Premium Deficiency Reserves

No significant change.

10.1
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NOTES TO FINANCIAL STATEMENTS

Note 31 - Anticipated Salvage and Subrogation

No significant change.

10.2
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2.1

22

3.1

32

5.1
5.2

71

7.2

7.3

74

8.1

8.2

9.1
9.2

9.3
94

10.1
10.2

1.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements?

If yes, explain:...

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

By what department or departments?

part of the agreement.)

If yes, give full information:

primary federal regulator].

If yes, explain:...

Yes[ ] No[X]

No[X]

Yes[ 1] No[ ]

No[X]

Yes [X] No[ ]

Yes[ ] No[X]

Yes[ ] No[ ] NA[X]

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2000.........ccvreennne
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2000.........ccereennne
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 07/03/2002...........cccnv....
Arkansas Insurance Department
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
Yes[ ] No [ X]
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 9.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No[X]
If the response to 9.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes[ 1] No[X]
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:

11
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

13. Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2 If yes, please complete the following:

15.1
15.2

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28
14.29

16.1

16.2

16.3
16.4

Mortgages, Loans or Real Estate
All Other.

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
Total Investment in Parent included in Lines 14.21 to 14.26 above

Yes [ X] No[ ]
1 2
Prior Year-End Current Quarter
Statement Value Statement Value
..95,423,881
.......... G 87,006,604 $enennn..95,423,881

Receivable from Parent not included in LiNES 14.21 10 14.26 @DOVE.............coiiiiiiiiiiiiiiiceiiiits ittt ens | fatb et bbbttt
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ 1] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ ]
If no, attach a description with this statement.
Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Regions Bank Trust Dept Little Rock, Ar
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ 1] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason

16.5

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management, Inc |Litt|e Rock, Ar

111
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SCHEDULE A - VERIFICATION

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 of prior year... ....26,328,969 | .. 18,867,948
2. Increase (decrease) by AjUSIMENL...........ciuiiiircee ettt es ettt en s | eentete ettt ea b es (VAL IAK) | (1,498,734)
3. 0t Of BCGUITEA. ...ttt | eetent et 11,513,415 | oo, 8,131,462
4. Cost of additions to and permanent improvements.. ..2,810,006 | .. ...1,046,021
5. Total Profit (I0SS) ON SAIES.......c.cueuiieiiiecieieiriei ettt ettt ettt se bbb es s enss et es s ennnnenenans | eterasenetetet ettt eees 204764 | ..o 124,239
6. Increase (decrease) by foreign exchange AdUSTMENL............ciiiriiieiri ettt nssse s | eteesesetebse st e bebe b s e bbb enssneies | ereteteeneansetetetse st et eae b
7. Amount received on sales...........ccccovvcrircnircinnnee JRRTRPTUPRPUUPPON 341,967
8. Book/adjusted carrying value at end of CUITENt PEFIOD..........ceriririeiriririiciciese e ensesesesenennnnes | cneneenneennennennnenenees 38, 106,957 [ i 26,328,969
9. Total valuation @IIOWANCE...........c.ceiiiiieiiei ettt niesenietes | oebetsehsns bbbt b et | fonietne ettt
10. Subtotal (Lines 8 plus 9)....... .26,328,969
11, Total NONAAMILEA BMOUNES.........cuiiiiiieiiciicee st sscinnes | ehenietsnb st sttt st b it sn et sn e snens | fonhstsnbstehsn b e sr bbb
12. Statement value, current period (Page 2, real estate lines, net admitted assets column)..........ccoooeenniiicniiiniiccninc | i 38,106,957 | oo 26,328,969
SCHEDULE B - VERIFICATION
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 0f Prior year.........cccoce. | covirrnnnicnninccecae (0 R
2. Amount loaned during period:
2.1 Actual cost at time Of ACQUISITIONS. ..........c.euriruiiiiieietee ettt ettt e ettt es s s ee s s ansesesas | £eesnseteteeneseseseteseenssesebebesasesesetes | eoeteteesesnsetetseseseesebebes s sesebeeenaeas
2.2 Additional investment made after ACQUISIIONS. ...........c.rururiiiiieieiee ettt snetenens | cbeeesneseretetssnenesstetsssssessetesanannns | seeeseseteessatseteae et e ses et et et s e eseees
3. Accrual of discount and mortgage interest points and commitment fees
4. Increase (decrease) by adjustment...........c.cccoeovervnnccninnncccccecee R
5. Total profit (I0SS) ON SAlE......c.coevieiciririceicrereeese e B L
6. Amounts paid on account or in full dUrNG the PEFIOG..........c.euririiieieiei ettt ienees | feeeeesetetse st sessiebe b s e esebebensnsneies | ereteteereneseeetsese st eae s ee e
7. AMOTtIZAtION OF PIEIMIUM. ...t iectitetieee ettt ettt s b et s e b e e s b e b b s ee e s eb et b es e eeseb et et sas e sntebess | £etassesetatasasaesnsetesssnesetebesannnnnses | eoeteteeseansetetssse st eseaeseeneseseeseenaeas
8. Increase (decrease) by foreign exchange adUSIMENL............coiuriiiirr et seseis s ens s s | fersrnsseet st snseseesesnsnsnnssesnensnssnniee | ereietsssransersesesesnessese st ee s
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current period............cocoeeeee | woverrrinicninne [0 TN 0
10. Total valuation allowance
11.  Subtotal (Lines 9 plus 10)
12. Total NONAAMILtEd BMOUNES.........c.ciiiiiiiiierc bbb
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).....
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of PriOr YEar............coceeernerecnnines | ot [(0) ) I 600,000
2. Cost of acquisitions during period:
2.1 Actual cost at time Of ACQUISITIONS. ..........c.curueuiiriici ettt es sttt s ettt es st es s asansesetas | £etsnsetetsesesesereaeseesssesebebesasesesetes | coeteteeassssetetseseneesebebas s sesebeeeneas
2.2 Additional investment made after ACQUISIIONS. .........c.c.rururiiiiieieire sttt esetenens | eteeseseseretetsenesesststessssessetenenanens | aestseseteessatseteaet s s e ses et et et as e eseeees
3. ACCIUAL OF BISCOUN........eieii ittt | cebetie bbbttt | cotietnbet et
4. Increase (decrease) DY adJUSIMENT..........c.o ettt ns ettt sens e sesees | srnseteteestansetetetet s senetebennnnnnnetens | etereeeeniee st es 310,943
5. Total Profit (I0SS) 0N SAIE......c.eeuiiiieeieieieiei ettt e ettt eb bt e e s bbb e st et ebeses s ensesetesesasnas | netetatasseteteteentneseteb ettt et etetenanns | eereetnteeetee ettt eeee s (110,943)
6. Amounts paid on account or in full dUriNG the PEFIOM..........c.cuiuiriirire ettt sesetsienees | eeeeatsetetesseseseseaeastsssesesebenensnnnes | ereseeeessasntetetaeneanseneneens 800,000
7. AMOTtIZAtION OF PIEIMIUM. ...ttt ettt s bt s e b e e e s b e b b s e £ e s e bt et s e eeseb et et ses e sntebebs | £etassnsetetaensesnsetesasnssetetesanneneses | eoeteteenensetetssse st et eaebesseseseeeeanaeas
8. Increase (decrease) by foreign exchange adUSTMENL............ciiiriiierir et et srensese s | etsnesseet st sn e sesesnsnsnsssesnensnssneiee | ereietessransersesesesnsnssese e e s e e snnas
9. Book adjusted/carrying value of long-term invested asset at end of CUrrent PEriod.............cccrririrrrnnnccsrneeeees | e [0 PN (0)
10.  Total valuBtIoN AlIOWANCE...........ouiiiiiiiiiei ettt nienes | ebenietsne st sttt sn st enens | fenhetenh et e et
11, SUDLOtAl (LINES 9 PIUS 10).....veeeercireecicici ittt ssentes | oebebebsea et ()] [ (0)
12. Total NONAAMILtEA BMOUNES.........c.ciiiiiiiiiiciriee e b s ebenes | ehenietsni st snb st st eb bttt sn e snens | fothstsnbstnbsn st sn e sr bbb
13. Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3).........oooiiniinnncicinee| s (0)] v (0)
SCHEDULE D - VERIFICATION
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEar.........cooviriririrriicieiceeene e | ceeeiereneneeeesne s 352,947,616 | ..oovoveeeernecieine 347,577,029
2. Cost 0f bonds and SIOCKS @CGUITE. ........cuoviiuriririeiiiicie ettt sttt en et s esenenas | cbeieeesnsaenneetseeeeennees 45,221,979 | oo 53,631,466
3. ACCIUAI OF BISCOUNL........eiii ittt | etniet bttt nees 100,210 | oo 160,919
4. Increase (decrease) DY adfUSIMENT..........co ittt ettt ns et nnnens | eeeeenenetee et ennerenena 13,585,318 [ .ooeveerrrieceiie (2,946,712)
5. Increase (decrease) by foreign exchange adUSIMENL............ciiiiiiirie ettt nsase s | feeetsesstebee st sesebebe b s e ebebeb e s eneies | ereteteereansetetse st st eae bbb
6. Total profit (I0SS) ON AISPOSAL........c.euruiiriiiieieieiiee ettt sttt s bttt en s es et essansesesess | ebetreasnteeeteeaeannnneeens 1,226,794 | oo 641,684
7. Consideration for bonds and StoCks diSPOSEA Of ........c.curiiiiiiririiiiieir et nretesenenns | creieeeeneneseses e eeneees 37,555,067 | oo 43,652,991
8. AMOTtiZation Of PIEMIUM. ..o ittt ettt s s bbb et s e et et ebes s ensesetenenns | ebsisssssnssessssssannnnesens 2,061,505 [ ..o 2,463,779
9. Book/adjusted carrying value, CUITENt PEIIOG. ........cvoviiiieiieirieirre ettt ses st ss s snsesenns| entesssiesesssnsnenneeenans 373,465,345 | .o 352,947,616
10. Total valuBtIoN AlIOWANCE...........cuiiiiiiiciic ettt sienes | eheni et sne sttt et sttt sn et sn e snens | fonhetenh et nh st
11, SUDLOtAl (LINES 9 PIUS 10)....eueeeeieireecircicie ittt | eetessessensensens s 373,465,345 | ..o 352,947,616
12. Total NONAAMILtEA BMOUNES.........c.iiieiiieiiiciriee ettt einnes | ebeniet st st snb st st sb bt en s snens | fothstsnh st nbsn st st sh s sr e
13, SHAEEMENE VAIUE. ...ttt ene | sreeneenrenr e 373,465,345 | ..o 352,947,616

12
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
ds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

During the Current Quarter for all Bon
2

Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6

Book/Adjusted Carrying
Value End of
Second Quarter

7

Book/Adjusted Carrying
Value End of

Third Q

uarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

ClASS .ottt

ClASS 2.ttt bean

ClaSS 4.ttt

ClaSS 5.ttt

TOtAl BONGS........c.cuivieieiieietetetecee ettt

...................... 283,388,370

........................ 10,821,125

............................. 997,936

...................... 284,915,817

.......................... 1,688,940

...................... 265,787,593

........................ 12,659,058

.......................... 3,229,997

............................. 924,166

............................. 851,717

283,388,370

..10,821,125

....... 997,936

298,314,546

...9,121,743

....... 998,139

...................... 190,982,608

........................ 12,692,622

.......................... 3,235,485

.......................... 1,460,445

............................. 856,411

PREFERRED STOCK

ClASS .ottt

ClaSS 3.ttt

ClaSS 4.t

ClASS Bttt bbb

Total Preferred StOCK. ..o

Total Bonds and Preferred Stock

............................. 720,000

............................. 154,490

....... 103,600

............................. 660,000

............................. 102,900

............................. 700,250

............................. 321,250

............................ (275 ,400)

............................. 874,490

....... 700,250

....... 103,600

............................. 762,900

...................... 297,747,124

...................... 286,926,007

............................ (694,711)

...................... 284,327,021

297,747,124

310,373,353

...................... 209,990,471
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Acfual Interest ?}ollected Paid for Acc5rued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. Totals..........coovervrerrerrrnreroans | o, 102,241,341 |................ DO N [ 102,079,593 | ..o 161,747 | oo
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 Of PHiOr YEaT..........ccrururiicieiriercee ettt se sttt eneees | creeseeeseeseseeneeeeeeneaes 5,485,242 | ..o 43,643,408
2. Cost of short-term iNVESIMENES @CQUITEA.........c.cuiviiieiririe ettt enens | eeeeneeseeeeseneaeneees 626,153,704 | ..o 703,811,284
3. Increase (decrease) by AdJUSTMENL.........c.ciiiiiiiiee sttt et esensenens | ebetetetans sttt ettt 306,936 ..o 408,208
4. Increase (decrease) by foreign eXchange AdJUSIMENL...........coiiuriri ittt ens | ereseietet st ettt seiees | rtsetetseneseer ettt b s
5. Total profit (loss) on disposal of ShOrt-terM INVESIMENLS..........c.cuiuiiriieiieeirceersr e seseennees | eeeeneseieiesseneesetete s seesetesennnnnes | cereasseseteesesesese b et e es e eseeesennenas
6. Consideration received on disposal of Short-term iNVESTMENLS............cciuiiiiicceee e | e 529,704,541 | oo 742,377,658
7. Book/adjusted carrying value, CUITENE PEIIO.............cueururureririri ettt ettt se et sns st sesesenns | etesnsesetesseneaesneees 102,241,341 [ o 5,485,242
8. Total ValUtioN AlIOWANCE. ... ......vuiiiiiiieiieiie ettt [ bttt sttt | chetent et
9. SUDLOAl (LINES 7 PIUS 8)..e.vueeeeeerieireircireeseees et ees ettt sttt nna | rnteeisestnessasennnsenen 102,241,341 | oo 5,485,242
10.  Total NONAAMITIEA BMOUNTS.........c.iiiiiiiiieit et bbbttt b et b et ebeteees | chimiehsnb et sni st snb bbbt en bt | chntichsne st sni et
11.  Statement value (LiNES 9 MINUS 10).......cruruiiiiriiirieieeire ettt sttt et nenennenes | cresebesseneseeeeeneaenes 102,241,341 [ o 5,485,242
12, Income COllECted UIING PETIOM. ........vuiueeeeeeire ittt ettt ettt s s e n s senenens | £eesetetetneasanseseae b e e ansees TAT034 [ o 850,503
13, INCOME €arNEA AUMNG PEIIOU. .....cvvveceeeetet ettt ettt eseeseeesenenenenenenenessenesens | oteetetetaeseaneneeeeseaeaseees 736,817 | oo 864,934

14
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

15, 16, 17
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 2 Direct Business Only Year-to-Date
3 4 5 6 7 8
Federal Employees| Life and Annuity
Guaranty | s Insurer Accident Health Premiums and
Fund Licensed? and Health Medicare Medicaid Benefits Program | Deposit-Type | Property/Casualty
State, Etc. (Yes or No) [ (Yes or No) Premiums Title XVIII Title XIX Premiums Contract Funds Premiums
1. Alabama........ccoovveviiinicie AL ... NO.... | ... NO..oies [ [ [ | e [,
2. AlaSKa. .. AK] ..o NO.... [.ce.c. NO ..o v [ [ e | [ |,
3. AMZONA.co s AZ[......... NO.... [.ce.c. NO ..o v [ [ e | [ |,
4. ATKaNSaS.......ocrierieriiniiieieeines ARJ......... YES.. |....... YES.....| coeen. 502,070,944 | ....ooverierineninnnns e | e, 118,479,204 | ... [ e
5. California.......ccoeveereerinnreninnns CAl..coce NO.... [.ce.c. NO ..o v [ [ e | [ |,
6. Colorado.........ccoceurrriniieiniicnias COJ..cuu. NO.... | ... NO..ooee [ [ [ | e [,
7. Connecticut..........ccvvrurirunicnnn. CT|.en NO.... | ... NO..ooee [ [ [ | e [,
8. Delaware.......cccoovuriviniiirininnenn. DE[......... NO.... | ... NO..ooee [ [ [ | e [,
9. District of Columbia..................... DCl..cceu. NO.... [.ce.c. NO ..o v [ [ e | [ |,
10 Florida.......coeeveveeeeceeieiecennes FL| .o NO.... [.ce.c. NO ..o v [ [ e | [ |,
T €T (o - ORI [CT2N I NO... [ ... NOL oot [ [ [ e | [ e
12, HaWali. ..o, Hi . NO.... [.ce.c. NO ..o v [ [ e | [ |,
13, 1daho.....cececs [0 p— NO.... [.ce.c. NO ..o v [ [ e | [ |,
14, MNOIS. ... [ P NO.... [.ce.c. NO ..o v [ [ e | [ |,
15, Indiana.......ccoovenicinicnicnees IN(.cee NO.... | ... NO..ooee [ [ [ | e [,
16, 1OWAL..comececcccc s AT NO.... [.ce.c. NO ..o v [ [ e | [ |,
17, Kansas........ccovvvivenicnicen KS|........ NO.... | ... NO..ooee [ [ [ | e [,
18, Kentucky......oovvvevreieiniicininns KY |[..oon. NO.... [.ce.c. NO ..o v [ [ e | [ |,
19.  Louisiana........ccccovvvevviiririninienns LA]........ NO.... | ... NO ..ot e [ [ | e [
20, Maine......oveeerereecceccn, ME{........ NO.... [.ce.c. NO ..o v [ [ | [ |
21, Maryland.......cooovvninneninennns MD[........ NO.... [.ce.c. NO ..o v [ [ | [ |
22. Massachusetts..........c.c.cccrirunene MA[......... NO.... | ... NO ..ot e [ [ | e [
23, Michigan.......cccoovvereerrcrrernennenn. MI|......... NO.... [.ce.c. NO ..o v [ [ | [ |
24, Minnesota..........cooourriniriuninen MN]......... NO.... | ... NO ..ot e [ [ | e [
25, MiSSISSIPPI..cuveererrererrerererenns MS]........ NO.... [.ce.c. NO ..o v [ [ | [ |
26, MiSSOUI. oo MO |........ NO.... [.ce.c. NO ..o v [ [ | [ |
27. Montana.........cccoevirniinicinnans MT |......... NO.... | ... NO ..ot e [ [ | e [
28, Nebraska......ccccoevrverninirniininn, NE ... NO.... [.ce.c. NO ..o v [ [ | [ |
29, Nevada.......cweenceneeneineinnnn. NV ... NO.... [.ce.c. NO ..o v [ [ | [ |
30. New Hampshire........cccccoerirnnene NH|......... NO... [ ... NOL oo [ [ e [ | [ e
31, New Jersey.....cccoooeecenieennnn. NJ [ NO... [ ... NOL oo [ [ e [ | [ e
32, New MeXiCO......cvuevirirniiinnn. NM(......... NO.... [.ce.c. NO ..o v [ [ | [ |
33 NeW YOrK...ooceeeeciciercnns NY .o NO.... [.ce.c. NO ..o v [ [ | [ |
34, North Carolina..........cccoovvrerennens NC|....c.... NO.... [.ce.c. NO ..o v [ [ | [ |
35, North Dakota........c.cccvvvericennn. ND |......... NO.... [.ce.c. NO ..o v [ [ | [ |
36, ONI0...oeceerccec s OH[......... NO.... [.ce.c. NO ..o v [ [ | [ |
37, Oklahoma.......cocovevverievrnieieinnes (0114 I NO.... [.ce.c. NO ..o v [ [ | [ |
38, Oregon......cocoeeeeeerenenieieinirneeenaes OR |...cc... NO... [ ... NOL oot [ [ [ [ | [ e
39. Pennsylvania..........c.cocoeeururennnns PA|......... NO... [ ... NOL oot [ [ [ [ | [ e
40. Rhode Island.........cccocvvvvrreininnne RIT.ocon NO.... [.ce.c. NO ..o v [ [ | [ |
41, South Carolina.........ccoceverereenee. SC .. NO.... [.ce.c. NO ..o v [ [ | [ |
42.  South Dakota........c.ccocvrvrrcrcnnee SD|...c..... NO.... [.ce.c. NO ..o v [ [ | [ |
43. Tennessee........cccoceniernieunnens N1\ NO.... | ... NO ..ot e [ [ | e [
44, TEXAS...civirieeereieeeeseeeieeeis TX e NO.... [.ce.c. NO ..o v [ [ | [ |
45, Utah...coooiieiccccccee UT|..con. NO.... [.ce.c. NO ..o v [ [ | [ |
46.  Vermont.........ccooevvieenienininnias VT | NO.... | ... NO ..ot e [ [ | e [
47, Virginia.....c.ocoveeeevcnneeees VAo, NO.... [.ce.c. NO ..o v [ [ | [ |
48.  Washington........cccccevviinninenee WA(......... NO... [ ... NOL oot [ [ [ [ | [ e
49, West Virginia.........coovvvevverrenrnnn. WV ......... NO.... [.ce.c. NO ..o v [ [ | [ |
50.  WISCONSIN.......covveeuniiciriiciniciaes WI......... NO.... | ... NO ..ot e [ [ | e [
51, WYOmMINg.....ccovueerereniciecineene WY ......... NO... [ ... NOL oot [ [ [ [ | [ e
52.  American Samoa.............cccceuunee AS |........ NO.... | ... NO ..ot e [ [ | e [
53, GUAM..coueeeeecieeece GU (... NO.... [.ce.c. NO ..o v [ [ | [ |
54.  Puerto RiCO.......ccooevieniciniinne PR{......... NO.... | ... NO ..ot e [ [ | e [
55. U.S. Virgin Islands.............ccc...... VI NO.... [.ce.c. NO ..o v [ [ | [ |
56. Canada........ccccocovviiviiiiiniiriiin. CNJ..ccoee NO.... | ... NO ..ot e [ [ | e [
57.  Aggregate Other alien.................. OT ... XXXeioie | 2.0 S [T [V I [V I (1 I [V I [V I 0
58. Total (Direct Business)........ccccoeeee. | v XXX...... () 1] 502,070,944 | ..o, (V] 0 ... 118,479,204 [ ..o, (] 0
DETAILS OF WRITE-INS
BT07T. oottt enes | ettt [ seeeseseensessennenntantens [ et | et | e | s
BT02. oottt enes | ettt [ seeeseneensensinsenntensens [ et | et | e | s
BT03. ottt | ettt [ seeesensensensennenntentens [ et | orrrentsnesnienssnennenenn | e | s
5798. Summary of remaining write-ins for line 57 from overflow page.... | ..cccooovirrnen (V1 I (V1 IO (O (V1 IO (V1 IO 0
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 above)........ccocoe | coverviniirirrennes (O (O [ [V (O 0

(@) Insert the number of yes responses except for Canada and Other Alien.

18
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? YES
EXPLANATION:
BAR CODE:

20
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SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED During the Current Quarter
1 Location 4 5 6 7 8 9
2 3 Expended for
Book/Adjusted Carrying Additions and
Date Amount of Value Less Permanent
Description of Property City State Acquired Name of Vendor Actual Cost Encumbrances Encumbrances Improvements
Acquired by Purchase
NLR Parking LOt.......ocoveiiieiiiiiiiicisisie s [North Little RoCK......cvvveceeiencs [AR......... 0970172004 ] DF ... oo reeeereeerereeeserssseseeseseseeseesseeseseseesensseesensseeeesssesessenssseensssssessenssessenes | sesesessessessssssneseces 120,592 120,592
0199999, TORAIS. ...ttt ettt s8££t nra ....120,592 ...120,592
LSS LTI TOTE T 120,592 120,592

SCHEDULE A - PART 3

Showing all Real Estate SOLD During the Quarter, Including Payments During the Final Year on "Sales Under Contract"
1 Location 4 5 6 7 8 9 10 1 12 13 14 15 16
2 3
Expended for
Increase Additions, Gross Income Taxes,

(Decrease) Permanent | Book/Adjusted Foreign Earned Repairs,

Increase by Foreign Improvements Carrying Exchange Realized Total Less Interest and
Disposal (Decrease) Exchange | and Changesin| Value Less Amounts Profit (Loss) Profit (Loss) Profit (Loss) Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost by Adjustment | Adjustment | Encumbrances | Encumbrances Received on Sale on Sale on Sale Encumbrances Incurred

NONE
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Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO02, EO3
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

1 2 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 CS 7]U.S. Treasury Note 08/31/2004...... ....1,815,469 |.... ....1,800,000
0399999. TOtal = BONAS = U.S. GOVEIMIMENL. ..ottt ee et eeeesenesesesesessesesssenessassensnssensassnsnesensassenesenensasanssesens | sesesesesensssssesesenessssesesesessassesesessnsasssesesensasasssesentnsasssesesenssssssesesesssasesesesessssasssesesensasasesesensnsasssesesenssesesesenessss 1,815,469 |.... ....1,800,000
Bonds - States, Territories and Possessions
United States
452151 KV 4]llinois Taxable GO 09/23/2004...... Smith Barney. 410,168 425,000
491313 3Q 3 |Kentucky IAR Rev Srs 2004B.. ...07/15/2004...... Unknown....... ...275,000 ...275,000
491313 3R 1|Kentucky IAR Rev Srs 2004B.. ...07/15/2004...... Morgan Keegan. ...250,000 ...250,000
743787 Q9 7|Providence RI GO (Taxable)... ...09/08/2004........ Union Bank Switzerland. ...705,000 ...705,000
880541 DF 1|Tennessee Unlimited Tax GO. ...07/14/2004...... Bank of Oklahoma..... ...299,053 ...295,000
914364 GK 4| Univ of lowa Facilities Rev... Union Bank Switzerland. ...429,543 ...425,000
95648M GZ 6] West Virginia EDA Lease Rev. . | Crews & ASSOCIALES..........oveeeeeveeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e eeeeeeneneeeennenen | erereeeeerenenesssinesesessssenenens | eeeeesesereereseresenenees 545,000 ...545,000
LU T OO OO PO OO PO SO OO OO PO OO OO OO OO PO POT PO PO PO PO POT PO PO PO PO PP PO PP PP PP PPPOO 2,913,764 |. 2,920,000
1799999. | Total - BONAS - STALES, TEIMIOMES & POSSESSIONS. ...........eveveeeevereeeeeeeeeeeeeeeteteeeeeereteeseseeeseseeeeseessssesesssessesessesessnesereasasenesenensasanes  asesesesesensssssesesenessossesesesessssesesessnsasssesesensasasesesentnsasssesesenssssssesesesssasesesesessssasssesesensasasesesensnsasssesesenssesesesenessss 2,913,764 |. 2,920,000

Bonds - Industrial and Miscellaneous

United States

02666Q UW 1 |American Honda Finance MTN..........c.cccoieiriiiiiiicceseissse et ensenes | vees I 07/09/2004....... UNKNOWN. ..ottt et nss s tesenenns | enes 1,012,590 ....1,000,000
081434 AA 0]Bemis Co. Notes..... ...07/12/2004....... Stephens Inc 1,098,020 1,000,000
141781 AS 3|Cargill........cccoeunve. ...09/23/2004....... Bank of Oklahoma..... 749,228 ...750,000
14912L X6 3| Caterpillar Finl SVCS MTN.......coiiuiriiriiiiirienieise st eessseessssssesnnssnnns | cevennnenns | cenene.08/19/2004...... T J Raney & Sons. 1,992,280 2,000,000
291011 AH 7 |Emerson Electric Co.... .| StEPNENS INC...iie ettt ettt ene s neersrenenes | ereaetererinnrererererenenersrererans | sreeererererenseseeenans 935,328 ...855,000
US. i 5,787,446 5,605,000

4599999. Total - BONAS = INAUSHIAI & MISCEIBNEOUS.............veveeieeeveeeeeee ettt et eeeteteeeeeesessessesaneesesnsnsansessessasenesensnssass  eaemeasosesesensnsssesesesesssasesesesesssasesesenssasseesensasasaeseesensasasasesencasaeesesessness et et aseseseasasasasesensnsasesesenensnsasssesenensassseseneneen 5,787 446 5,605,000
6099997. T0tAI = BONAS = Pt 3.ttt ettt ettt ottt ettt sttt et eheee s eE oot et oeE oot eeE oot eeEeeEoeEeEEeeE£EEeEE et eEEoEE£EE oL EeEEeEEeEEeEE oL e eEEeEEeEEeEEeEEoE  fEieEeeEfEeEieieiieieiieiierieiereieeeieeieeieeieiieiieieeiieiiiiieiieiieiietieriesieiieiiesiesieiieiieiiesieiieriesiesesesesieciissicsisecsissicsicsicns |eiiiii 10,516,679 ..10,325,000
6099999. Total - Bonds 10,325,000

Common Stocks - Industrial and Miscellaneous

United States

58933110 7] Merck & Co 1,644,710
U ettt eeeeeeeeeeeeeeieeeeieeeeeieeeeieefeeieeeeeeeeesierereiieiiesieiiesieiieiieiieiieiieiieiiieeeeeiierieiieiieiieiieiieiieiieiieiiesieis feEeeEiesieEierieiiesiesiesierieiieiieiieieeeieieeeeiieiieiieiiiiieiieiieiieiieiieiieiieiieiieriesieiierieiieiiesieiieiiiiieisisiisisisisiciciciieies 1,644,710
Canada
22409V 10 2] CP ShIPS....vueuieiiiiiencieineieeeereieeseesssessessessesssssnssssesssessessssssssessessessassessasssssnsssessessessessesss | Cuneeneneens | veereennes 08/09/2004...... VARIOUS
355521 10 5[ Fraser Papers INC.........cccoeiviiiiiieiieieiereisiescsictceeseissssesssssesesenssennssnsesessssnenssensesssesessssnsnsnsns | Guovererenens | everenenn 07/27/2004...... Unknown... 59,611
CANAUA. ...t et eseeeseseeae s s eseeesese s s eneneseneasaseneeesenene s et esenesenensasaneneeese e s es et eneneneasasasenenenenssananene  fesedesessessesesesenseteteseseneetteseteseseatateneseneasatasetesencas s eeeteneat et ae et ese AL At os et et enene et et eaeeer et et eeeneneassaneeesensasaseeesenensasareteten ..577,149
6899999. Total - Common Stocks - Industrial & Miscellaneou 2,221,859

7299997. TOtal = COMMON STOCKS = PAIt 3.ttt ees et eeeeeevesesseeseasenenssescassansnessneasasesssesensasanssesenensaseses | aeasesesesenssssesesenessossesesesessasasesesessnsasssesesensasaensesensasasaeesesens s aeeseseseesasasasasesesssassnseeseasasassnesensnsasssesensnsnssesesenenssse 2,221,859
7299999. Tl = COMMON STOCKS. ...ttt eeete et eaeseseeeeeaeasenssssensasenesesensesnssesensasanseesensasanenesensasensnesensasassnsnes  sesesensassssesesenesssesesesesessnsesesesessnsasssesensnsasssesenensasaseseseneasasasesessneseasaseseseseesasasasesessasasanesensnsnsasesesensnsasesesesenesesesesen 2,221,859
7399999. Total - Preferred and Common Stocks.... 2,221,859
7499999, Total - Bonds, Preferred and COMMON STOCKS. ..............c.cvoviieieiee oottt eeeteteeeeeet e e eeeseteteteasesesesesesseseseseseseesessessassesses | eaesesesssessssasssesesesssssesesesesessasaseessessasasansensensnsasseesessas s asnsnsensasaeesesesesessesasesesesssasasssessnsasanssnsensnsasssssesensassnssnsnnnss | eesseresesesesnenes 12,738,538 52,042

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:..
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SCHEDULE D - PART 4

Show AII Long-Term Bonds and Stock Sold, Redeemed or OtherW|se Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 8 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1" 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current | Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g| Disposal Shares of Carrying Increase/ [Amortization)| Impairment [ B./A.C.V. | Change in Value At on on on Received | Maturity |Indicator]
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date [ Disposal Disposal Disposal _[During Year|  Date (@)
Bonds - U.S. Government
912827 Q8 8|U.S. Treasury Note . ].08/16/2004 [MATURITY......oooooeeoeessescccccins |eeeeeesssseessossseeeees | oo 15,000,000 { ....... 15,000,000 | ....... 16,298,438 | ....... 15,255,039 ].(255039) o | (255,039) .. o 15,000,000 ...832,461 [08/15/2004 |1..........
0399999. Total - Bonds - U.S. GOVEIMMEN. ... | v 15,000,000 | ...... 15,000,000 | ...... 16,298,438 | ....... 15,255,039 ....(255,039) | ..o ] e (255,039 [ ..o [ oo 15,000,000 ...832,461 [.. XXX...... XXX...

Bonds - Special Revenue and Special Assessment
United States

S[0E|

31359C AT 2] FNMA DEDENUIES........cooovereemereeseeseeseneeees [..T.07/01/2004 TMATURITY coooooooooo Lo, | v 2,000,000 {......... 2,000,000 ...126,278 [07/01/2004 [1FE.....

LU T OO OO OO OO OO PO PO PO PO PO PO PO PO PO PT P UTPT PO PT PO PP PO U PRTOPTUPPRPPRTRPORY IFFUTPRITRS 2,000,000 {......... 2,000,000 ..126,278 [ . XXX...... XXX...

3199999. | Total - Bonds - Special ReVENUE & ASSESSIMENL. ........iviuiiiieieiiiieiciiietet et ce et es s essseesaesessnsnsssssssesenenanansnes | ererenen 2,000,000 |......... 2,000,000 ..126,278 | ... XXX...... L XXX....
Bonds - Public Utilities

United States

63618E_AX_9[National Fuel Gas. .. 1.08/02/2004 [MATURITY ..o Lo | 1,000,000 | ......... 1,000,000 |..oceevee. 999,810 999975 | feveieenn25 | 25 o 001,000,000 f e e |0 f 68,225 |08/01/2004 [1FE.....
U e | s 1,000,000 | ......... 1,000,000 |..cooevee. 999,810 9999765 026 | 0 25 o 00000.1,000000 f e 0 0 0 f 68,225 | ... XXX...... XXX
3899999. [ Total - Bonds - Public UtIES..........coooooooooos s o 1,000,000 | ......... 1,000,000 }..covevee. 999,810 |..ccovvvee. 9999765, 0 f 260 25 0 004000.1,000000 e 0 0 0 f 68,225 | ... XXX...... XXX

Bonds - Industrial and Miscellaneous
United States

14911R AC 3| Caterpillar Financial Serv. Corp. . |.08/02/2004 B 750,000 | ..coovnee. 750,000 747,158 , . ,000 [ [ [0 51,947 [08/01/2004 | 1FE.....
718507 BP 0] Conoco Phillips(was PhillipsPetro . |.08/13/2004 .1,049,457 ..1,000,000 | .. 128,770 | .. . . . 9,265 | ........9,265 | ..... 30,043 [05/25/2005 | 1FE.....
244199 AX 3]John Deere Notes . |.07/15/2004 [ MATURITY... cerenenenenenennne | oo 750,000 ] ............ 750,000 | ............ 749,445 | 0 TA9,931 | | B9 | | B9 | e ] e 750,000 | e | e | 0 49,194 107/15/2004 | 1FE.....
620076 AS 8| Motorola Bonds: . |.08/26/2004 [ CALLED @ 106.1070000........... revenenenenenennnne | ereenen.530,535 ] ............500,000 |............503,135 | ...cc.0c...501,432 | oo | e (A28) | i | e (A28) | e | 501,004 | ] 129,531 ] .. 29,531 ] 35,666 |02/01/2006 | 2FE.....
879868 AD 9| Temple-Inland Notes . {.09/15/2004 [ MATURITY... . - . . . R . . . . . |0 42,931 109/15/2004 | 2FE.....
89605H BZ 6| Tribune Company . |.07/30/2004 [ MATURITY... .1 000,000 | ......... 1,000,000 . 1000 000 |0 48,845 107/30/2004 | 1PE.....
931142 BD 4| Wal-Mart Notes.... .08/10/2004 |MATURITY ..o | | o 1,000,000 | ......... 1,000,000 . 1,000,000 | .o e L0 | 65,800 [08/10/2004 [1FE.....
LU T OO OO OO OO PO PO PO PO PO POT PO PO PO PP PP PT PP PP PP U PRTPPUPPRTPRTORPORY IFFUTPRIOR 5,769,992 |........ 5,690,000 ,846, 766, , X . . 5,731,196 . \ \ ...324.426 |.. . XXX...... XXX...

Canada
65542L AG 6] Nexfor, Inc... ...529275 | .. 500,000 |............ 493,685 | ... 497112 | | 824 497,936 | .o | e 31,339 [ ... 31,339 ... 23,836 [11/15/2005 | 2FE.....
....529,275 | ... .500,000 | .. ..493,685 824 0 824 04097036 |0 ] 31,339 [ ... 31,339 ... 23,836 [...XXX...... XXX
4599999. Total - Bonds - Industrial & Miscellaneous.... 8,209,267 | ... 6,190,000 | ......... 6,339,785 | ........6,263,147 [ ... 0 [ (34 O 0 (34014 [0 6229132 [ 0 70135 | ... 70,135 [...348,262 [ ... XXX...... XXX
6099997. T0tal - BONAS = Pt 4.ttt ettt | oneae 24,299,267 | ....... 24,190,000 | ....... 25,848,658 .(310,750)f ..o 0 [ (310,750) [ 0 [ 124229132 [ 0 f 70135 | ... 70,135 [ 1,375,226 [...XXX...... XXX
6099999. T 0t = BONAS. .ttt ettt ettt sntns | cenea 24,299,267 | ....... 24,190,000 | ....... 25,848,658 .(310,750)f ..o 0 . (310,750) f 0 f L 24,229132 f 0 f 70135 | ... 70,135 | 1,375,226 [ ... XXX..... XXX

Preferred Stocks - Industrial and Miscellaneous
United States
887381 40 8 | Titanium Metals Capital Trust |

U ettt snsenssnssnssnesnsnsnsnnes | cennennnensDD0,08D | iiiieiiiniiniinnnn0 |1 321,250 ] ............495,000 | ....(173,750) | ..ooooooeiee0 |0 ] (173,750) 0 ] 321,250 ] 0] L 337,835 | ... 337,835 | ..... 90,752 {...... XXX XXX
6399999. Total - Preferred Stocks - Industrial & MiSCEIaNEOUS...............c.c.oovvoveveeeeeeerereeeeeeereeeereeeeeeeneneeeeeenenenesne | evererernrn099,085 | o0 ] 321,250 | .............495,000 | ....(173,750)]..............0 |...........0 | ....(173,750)|...........0 | .........321,250 |...........0 | ..... 337,835 | ..... 337,835 | ..... 90,752 |...... XXX XXX
6599997. Total - Preferred Stocks = Part 4. sssssnsnsnsnsnsssssssssnenes | eoneneennen:009,088 | o0 ]100000.321,250 ] ...........495,000 | ....(173,750)| o0 |0 ] (173,750 |0 321,250 0 ] 337,835 | ... 337,835 | ..... 90,752 {...... XXX XXX
6599999. Total - Preferred SOCKS. ... i snssssnssnsnesnssssnssnsnsenssssnesssssesssssenes | cnneeeneen:099,088 | o0 ] 0.321,250 ] ..........495,000 | ....(173,750) | o0 |0 ] (173,750 | 0 00321,250 |0 337,835 | ... 337,835 | ..... 90,752 {...... XXX XXX

Common Stocks - Industrial and Miscellaneous
Canada

355521 10 5 | Fraser Papers INC......cccooeeeeiciccennnnen . i 200 | i3 L L3 L3 L L Lo L0 L L3 e L L0 i | XXXeoo [T
o L 3 XXX L 3 3 O O O O O 3 O O 0 0 XXX.... [.XXX
6899999. Total - Common Stocks - Industrial & MiSCEIANEOUS............ieriiiiiiiiiiiisriesics s | connesnssnneeseeed | eeneeees XRKurnenene | ernennneisnsinneennd | eeesnsesnneesneeened L eenneesnnenenne0 e [0 0 [ 0 i 3 L0 0 0 0 XXX.... [.XXX
7299997. Total - CommON StOCKS = Part 4. snssssnsesnsssnssssnsesnsnens | onneennsnnsennnensd | eonenes e XXKerseernee | evnnerensnsnensnnend | eonrnesnnsnnsnsnnensnd | eeneennneennnene0 i) |0 0 0 i3 0 i 0 L 0 0 | XXX.... [.XXX
7299999. Total - Common Stocks v 0 [ 0 e 0 i 3 L 0 0 0 [0 XXX.... [.XXX
7399999. Total - Preferred and Common Stocks.... . .. ...(173,750) | ... ....(173,750)| ...........0 | ..........321,253 | ............0 | .....337,835 | .....337,835 | .....90,752 | ...... XXX.... [.XXX...
7499999. Total - Bonds, Preferred and COmMMON SOCKS. ........vuiuieiiiiiiiisie s snesnesnees | ceneas 24,958,355 |........ DO 26 169,911 [ ... 25 034,886 | ....(173,750)| ....(310,750) | ....ccocceceee.0 | v (484,500)f...........0 | ......24,550,385 {.........0 | ..... 407,970 | ... 407,970 | 1,465,978 | ...... XXX.... [.XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



swementasof septerver 30,2004t AFKansas Blue Cross and Blue Shield, A Mutual Insurance Company

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



Statement as of September 30, 2004 of the

SCHEDULE E - PART 1 - CASH

Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

Month End Depository Balances
2 3 3

1 5 Book Balance at End of Each
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date| First Month | Second Month | Third Month

Open Depositories

Bank of America............ccccocevvnne.

General...... ... Little Rock, AR..
Workers Comp... ... Little Rock, AR..
Payroll.......c.cccoonennnne . Little Rock, AR..

Assigned Benefits EFT..

Accounts Payable......
Assigned Benefits EFT..
Unassigned Benefits.
Simmons.........ccoe....
Hospital.............
Assigned Medipak.....
Unassigned Medipak.....
ABCBS Parent Account.....

FEP Investment Account... ... Pine Bluff, AR....
FEP Standard Option.... .. Pine Bluff, AR....
FEP Basic Option...... ... Pine Bluff, AR....
FEP High Option.... . Pine Bluff, AR....

Little Rock, AR.................

... Little Rock, AR..
.. Little Rock, AR..
... Little Rock, AR..
.. Vandalia, MO.....
.. Vandalia, MO.....
... Vandalia, MO.....
.. Vandalia, MO.....
.. Pine Bluff, AR....
.. Pine Bluff, AR....
... Pine Bluff, AR....
... Pine Bluff, AR....
. Pine Bluff, AR....

.. St Louis, MO.....
.. St Louis, MO..
.. Little Rock, AR..

. Little Rock, AR..

Little Rock, AR

0199998. Deposits in.....62 depositories that do not exceed the allowable limit

o (4,010,221)
|-(2,857.585)
|0 (3881439)

| (4,371,79)
~(1,451.675)

N 3,990
No1,278,077
o |...(2,450,313)
e (148,884)

..... (2,964,218)
..... (3,167,392)
....... (341,633)

...... 1,294,503
..... (2,146,692)
....... (112,466)

..... (2,836,930)
..... (4,278,150
..... (1,019,436)
...(5,425,037)
..... (1,970,859)

...... 1,293,136
..... (1,863,608)
....... (220,307)

in any one depository (see Instructions) - Open Depositories........ XXX [ XXX ] 90257 [ 4,988 ) 2,280,559 |...... 2,250,559 |...... 2,250,559
0199999. Total Open DEPOSHONES. ........cveveereereerrenserrenrenneeneenesnesneenesnsensenses |ooreXAKuees [ereeee XXX [ oo 10,134 | il 5,102 (9,651,651)].....(5,040,972)|.....(6,322,507)
0399999. Total Cash on DePOSit...........evrwersrsrsrisesernenneneeneessensensensensensenee | oo XAKuees fereee XXX [ o 10,134 5,102 (9,651,651)].....(5,040,972) |.....(6,322,507)
0499999. Cash in Company's Office.. e XXX e [ XXX e e XK [ e XXX | 10,350 | .......... 10,350 [ .......... 10,350
0599999. Total Cash. ..o i XXX [ XXX 10,134 ]l 5102 (9,641,301)].....(5,030,623).....(6,312,157)

EO8
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